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Item 5.02 Departure of Directors or Principal Officers; Election of Directors; Appointment of Principal Officers.

(d) On June 1, 2006, the Board of Directors of Active Power, Inc. elected Jim Clishem as a Class II Director whose term shall expire at the 2008 Annual Meeting
of Stockholders.

There is no arrangement or understanding between Mr. Clishem and any other persons pursuant to which Mr. Clishem was elected as a director. Mr. Clishem will
not serve on any committees of the Board of Directors.

Mr. Clishem, 49, has served as Active Power’s President and Chief Executive Officer since May 2006, as President and Chief Operating Officer since November
2005 and as Vice President of Business Development from May 2005 to November 2005. From August 2004 to May 2005, Mr. Clishem served as Vice President
of Business Development for Peregrine Systems, a public enterprise software company where he focused primarily on global alliances. From October 1999 to
January 2004, Mr. Clishem served as founder and Chief Executive Officer of Xodiax, a managed IT services business. Mr. Clishem remained the Chairman of
Xodiax until July 2005. From August 1995 to September 1999, Mr. Clishem served as Vice President of Data Services for Broadwing Communications, LLC, and
other entities later acquired by Broadwing. Mr. Clishem holds a BSEE and MSEE from the University of Louisville and an executive MBA from Southern
Methodist University.

Mr. Clishem will receive no additional compensation for his service on the Board. In connection with his employment as President and Chief Executive Officer of
Active Power, Mr. Clishem receives the salary and benefits set forth in our Current Report on Form 8-K dated May 10, 2006, including an annual base salary of
$300,000 and an annual bonus target under Active Power’s Executive Compensation Plan of 100% of his annual base salary.
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